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Credit Profile
US$40.975 mil subord passenger fac charge ser 2005 dtd 
07/01/2005 due 07/01/2025 A-
Sale date: 05-MAY-2005

AFFIRMED
San Antonio, Texas
$52.165 mil. San Antonio (San Antonio Intl Arpt) arpt sys forward 
rfdg rev bnds ser 2003 dtd 04/08/2003 due 07/01/2004-2013 AAA/A+(SPUR)
$38.000 mil. San Antonio (San Antonio Intl Arpt) arpt sys imp rev 
ser 1996 dtd 07/15/1996 due 07/01/1999-2016 AAA/A+(SPUR)
$92.470 mil. San Antonio (San Antonio Intl Arpt) arpt sys imp ser 
2002 dtd 03/01/2002 due 07/01/2027 AAA/A+(SPUR)
$17.795 mil. San Antonio (San Antonio Intl Arpt) arpt sys improv 
ser 2001 dtd 08/15/2001 due 07/01/2014-2016 AAA/A+(SPUR)
$11.430 mil. San Antonio (San Antonio Intl Arpt) rfdg arpt sys 
rev bnds ser 2003A&B dtd 04/01/2003 due 07/01/2003-2009 AAA/A+(SPUR)
$37.575 mil. San Antonio (San Antonio Intl Arpt) subord 
passenger fac charge ser 2002 dtd 03/01/2002 due 07/01/2027 AAA/A-(SPUR)

OUTLOOK: STABLE

Rationale 
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Standard & Poor's Ratings Services assigned its 'A-' rating to San Antonio International Airport, Texas' 
subordinate lien passenger facility charge (PFC) bonds series 2005. 

At the same time, Standard & Poor's affirmed its 'A-' rating on the city's outstanding PFC and subordinate 
lien airport system revenue bonds and its 'A+' rating on the city's outstanding airport system revenue 
bonds. 

The 'A-' rating reflects the airport's low airline costs; diverse carrier mix; strong origin and destination 
(O&D) market, offset by recent declines in debt service coverage levels; and a capital improvement 
program (CIP) that will result in high debt per enplaned passenger levels. 

More specifically, the rating is based on the following factors: 

●     The airport has a strong O&D market (89%) and good diversity of carriers, with Southwest, 
American, and Continental accounting for a combined 66% of enplanements in 2004. 

●     Enplanements had grown at an average annual rate of 2.8% over the past 10 years, reaching 3.4 
million in 2001. They declined 5.6% in 2001, however, largely as a result of the events of Sept. 11. 
In 2002 and 2003, enplanements further declined an additional 2.7% and 2.8%, respectively, over 
the prior-year period as a result of the continuing effects of Sept. 11 as well as the overall 
weakening in the economy. Enplanements rebounded 7.6% in 2004, indicating a recovery. Overall, 
the enplanement trends and recovery have been comparable with other medium hub airports. 

●     The San Antonio MSA benefits from a strong economy with low unemployment and a growing 
population. However, the overall wealth and income levels remain lower than the state's and the 
nation's levels. 

●     The airport has a low cost structure, with airline costs per enplaned passenger at $4.21 in 2004 
despite the decline in enplanements. The 2005-2009 forecast provided in connection with this 
issuance anticipates that the cost will decline from this level despite additional debt issuances as 
the airport continues to experience a positive enplanement trend. The forecasts assume 2.5% 
growth per year. 

Offsetting these factors are the airport's recent declines in debt service coverage levels on its airport 
system revenue bonds. The airport generated coverage of 1.7x or more from 1998-2002. Coverage 
declined to 1.35x in 2003, however, before improving to 1.41x in 2004. This is a result of management's 
efforts to keep airline costs low despite depressed enplanement levels, which resulted in weaker coverage 
compared with historic financial performance. Debt service coverage over the 2005-2009 period is 
expected to improve to 1.7x or better by 2008 as a result of improving passenger activity levels. Debt 
service coverage on the PFC and subordinate revenue bonds was 2.35x in 2004 and is anticipated to 
average 2.17x during the forecast period. Standard & Poor's calculates the debt service coverage for 
these bonds by adding the airport's net revenues and available PFC collections and dividing by all 
outstanding debt service, including the senior debt service. 

The airport has moderate debt per enplaned passenger for a facility of its size. Debt per enplaned 
passenger is currently about $60 but could rise to $83 assuming future debt issuances in 2007 and 2004 
enplanement levels. The five-year CIP calls for $341 million in expenditures, including the demolition of 
the existing Terminal 2 and construction of one concourse with seven gates. Other projects include 
additional parking, roadway improvements, and extensions and improvements to two runways (along with 
supporting taxiways and aircraft apron). To help finance this plan, the airport began collecting a $3 PFC in 
November 2001. In total, the airport intends to issue just $48 million in PFC debt and $32 million in general 
airport revenue bonds in 2007. No other debt issuances are planned to finance the 2005-2009 CIP. 
Additional funding for this project will come from federal funding ($93 million), the airport's own funds ($30 
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million), and prior bond issuances ($82 million), as well as pay-as-you-go PFCs ($23 million). 

Bond proceeds from this issue will be used to help fund the CIP. The PFC and subordinate lien airport 
system revenue improvement bonds are secured by a combined pledge of PFC collections and a 
subordinate lien on airport system net revenues. The city covenants to budget during each fiscal year such 
that PFC revenues during the fiscal year will provide an amount equal to 1.25x the annual debt service 
requirements. The PFC additional bonds test is based on either a one-year historic coverage test or a 
three-year projected test that PFC revenues are sufficient to provide 1.25x the debt service requirements 
on the PFC bonds. While this rate covenant and additional bonds test level is lower than most PFC bond 
issuances that have covenants of 1.50x, bondholders benefit from a subordinate lien pledge of the 
airport's net revenues. Subordinate lien bonds are subject to a rate covenant of 1.10x the annual debt 
service obligations, and additional bonds backed by the subordinate lien can only be issued if historic 
subordinate lien net revenues are sufficient to provide 1.10x maximum annual debt service (MADS) 
coverage. The calculation of subordinate lien debt service for the rate covenant and the additional bonds 
test is more liberal than in most subordinate-lien transactions. Subordinate lien debt service is calculated 
based on net revenues after the payment of senior debt service obligations rather than net revenues of the 
airport system divided by all debt service obligations (senior and subordinate). 

The airport system bonds are secured by a pledge and lien on the gross revenues of the airport. 
Bondholders will benefit from a fully funded debt service reserve fund; it is only funded based on average 
annual debt service, however, rather than the MADS. The additional bonds test requires either a certificate 
from the city of San Antonio stating that the net revenues from the prior fiscal year or in any 12 
consecutive months out of the past 18 were at least equal to 1.25x MADS. Instead of obtaining a 
certificate from the city, the airport can obtain a consultant's certificate stating that the three-year projected 
net revenues are 1.25x debt service requirements. 

Outlook 
The stable outlook is based on the expectation that enplanement levels will continue recover and the 
airport will attain projected financial results and a return to its previous higher debt service coverage levels 
while maintaining its low cost structure. 

Contacts 
Issuer: Kevin Dolliole, Director of Aviation, San Antonio International Airport (210) 207-3444 

Underwriter: David Thomson, Siebert Brandford Shank & Co. (800) 508-4728 

Complete ratings information is available to subscribers of RatingsDirect, Standard & Poor's Web-based 
credit analysis system, at www.ratingsdirect.com. All ratings affected by this rating action can be found on 
Standard & Poor's public Web site at www.standardandpoors.com; under Credit Ratings in the left 
navigation bar, select Find a Rating, then Credit Ratings Search. 

Copyright © 1994-2005 Standard & Poor's, a division of The McGraw-Hill 
Companies. All Rights Reserved. Privacy Policy
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